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STATE SYSTEM OF HIGHER EDUCATION

CONTROLLER’S DIVISON

OFFICE OF FINANCE AND ADMINISTRATION
P.O. BOX 488

CORVALLIS, OREGON 97339-0488

(503) 737-0850 (FAX)

November 1, 1994

Weldon E. Ihrig

Vice Chancellor for Finance and Administration
Oregon State System of Higher Education
Eugene, OR 97403

I am pleased to transmit the Annual Financial Statements for
the fiscal year ended June 30, 1994.

The Oregon State System of Higher Education (the System)
financial accounting records are maintained in accordance with
generally accepted accounting principles as prescribed by the
National Association of College and University Business Officers
in Financial Accounting and Reporting Manual for Higher
Education, the American Institute of Certified Public Accountants
in Audits of Colleges and Universities, and applicable
pronouncements of the Governmental Accounting Standards Board.

The financial statements of the System for the past year

have been audited by Deloitte & Touche LLP, Independent Public
Accountants.

g Steve Katz
Controller

(503) 737-2092
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OREGON STATE SYSTEM OF HIGHER EDUCATION

GENERAL STATEMENT

The Oregon State Board of Higher Education, (the Board) a
citizen board appointed by the governor with confirmation by the
senate, governs the eight state-supported institutions of higher
learning in Oregon. These universities and colleges are known as
the Oregon State System of Higher Education. The law creating the
Board was passed in 1929 by the state legislature and went into
effect July 1, 1931.

The Board, from its inception, has maintained for the
institutions a program allocation policy which is based on an
analysis of need and budgetary considerations. The purpose of this
policy is to provide students the fullest range of programs
possible without unnecessary or wasteful duplication among the
institutions.

The chief administrative officer, the chancellor, directs and
integrates the entire system and is responsible for implementing
the Board’s decisions and policies. The presidents of the eight
institutions are members of the chancellor’s executive staff.

The State System of Higher Education offers a broad learning
and training experience through its three universities, three
regional colleges, two specialized schools and 28 off campus
instructional centers. Opportunities for general education are
distributed as widely as possible throughout the state, while
specialized, professional and technical programs are centered at
specific institutions.

The three principal functions of the public higher education
system--instruction, research and public service--play a vital role
in the economic and intellectual growth of the state, as well as in
the health and well-being of its citizens. While the primary
purpose of Oregon’s eight public institutions of higher learning is
instruction, each institution provides to the people of the state
a considerable range of benefits through efforts and activities in
research and public service. These partnership arrangements with
cities, counties, state and federal governmental agencies, and
public and private groups provide extensive agricultural, economic,
industrial and health services that help a major portion of the
state’s population, either directly or indirectly. The services
include, among others, agricultural and forestry research and
health services derived from teaching hospitals and medical and
dental clinics.

Funds for support of public higher education are provided

through state appropriations; student tuition; sales and service
fees; and gifts, grants, and contracts.
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Deloitte &
Touche LLp

I\ 3900 US Bancorp Tower Telephone: (503) 222-1341
AN 111 SW Fifth Avenue Facsimile: (503) 224-2172
Portland, Oregon 97204-3698

INDEPENDENT AUDITORS’ REPORT

Oregon State Board of Higher Education
Eugene, Oregon

We have audited the accompanying financial statements of the Oregon State System of Higher
Education as of June 30, 1994 and for the year then ended, as listed in the foregoing table of
contents. These financial statements are the responsibility of the Oregon State System of
Higher Education’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial
position of the Oregon State System of Higher Education as of June 30, 1994, and the changes
in fund balances and current fund revenues, expenditures, and other changes for the year then
ended in conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The additional information listed in the foregoing table of
contents is presented for the purpose of additional analysis and is not a required part of the
basic financial statements. This additional information is also the responsibility of the Oregon
State System of Higher Education’s management. Such information has been subjected to the
auditing procedures applied to our audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects when considered in relation to the basic financial
statements taken as a whole.

Dtk § Toucl LLP
November 9, 1994
Deloitte Touche

Tohmatsu
International
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