What Should I do about Lobbying and Fund Raising Expenses?

Lobbying and Fund-Raising/Development activities need to be clearly identified for our F&A rate proposal.  While the Federal government recognizes that these activities do occur at colleges and universities, they must be excluded from the rate calculation.  

Lobbying Costs.  OMB Circular A-21 defines lobbying costs.  They are costs incurred in attempting to influence someone in the Federal Government “to give consideration or to act regarding a sponsored agreement” on any basis other than merit.

Some examples of lobbying activities are:

· Trips to Washington DC to meet with Congressional staff and delegates;

· Visits to the delegates’ home offices;

· Pre-award contact with program officials on non-competitive proposals.

Fund Raising Costs.  Fund raising costs are also defined in OMB Circular A-21.  They are costs incurred “solely to raise capital or obtain contributions.”   This would include capital campaigns and solicitations.  

Some examples of fund raising and development costs are:

· College External Relations staff salaries;

· printing of fund-raising brochures, letters;

· alumni activities, including newsletters.

It is appropriate to use Foundation funds directly or FS foundation indexes (those which end in V) for these expenses.  It is also appropriate to use E&G funds for these expenses, but the costs must be recorded in the index with the Org code xxx640.  This Org code is found at the Dean’s level in each College.

Some “Development” indexes exist which do not uses ORG code xxx640, but have “Development” in the index title.  These indexes would also be used for fund raising activities.
How do I use the FS indexes?
The FS funds are established to be used for expenses that must be incurred through an OSU index, but will ultimately be paid using Foundation funds.  Remember to use the FSxxxV for expenses such as the ones listed below: expenses would be:
· An alumni newsletter is prepared and mailed by Printing and Mailing Services;

· Catering provides refreshments for an alumni reception.

· Airfare charged through OSU Travel agency for the business purpose of lobbying or fund raising.
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